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Fund Manager’s Report for the period ended 31 Dec 2006 

In line with our determination to ensure that 
“Tomorrow looks Good”, we are pleased to present 
our Fund Manager’s Report, for the period ended 31 
Dec 2006, a bi-annual publication that focuses mainly 
on a review of the financial markets, the ARM 
Pension Fund over the reporting period as well as our 
outlook for the ensuing six-month period.  

The Nigerian Economy and Performance of the 
Financial Markets in 2006 

Reform has been a dominant theme in Nigeria’s 
economic and political discourse over the past few 
years and many acknowledge that significant progress 
has been made in the implementation of some much-
needed economic reforms. Despite a reduction in oil 
prices in the course of 2006, prices remained fairly 
high, ending the year at $63.281 per barrel. 
Encouragingly, overall economic growth was enhanced 
by the non-oil sector of the economy, which grew by 
8.93% in 2006 compared with 8.59% growth in 2005 
and a decline recorded in the oil sector for 2006. 
Overall, the economy grew by 5.63% in 2006.2 
 

The strong outlook for the economy was evident in an 
upswing in activity in financial markets. In particular, 
the government bond market witnessed a significant 
rise in activity as the N245 billion worth of bonds 
issued in 16 different tranches in 2006, were 
oversubscribed by 250%. Demand remained strong 
from Pension Funds and foreign investors in the first 
half of the year due to the higher yields being offered 
on the longer dated instruments. However, low supply 
of bonds coupled with growing apprehension of 
foreign investors ahead of the election year led to a 
decline in yields in the third quarter. The trend was, 
subsequently reversed again in the last two months of 
the year.  

Equity market returns were depressed in the first four 
months of 2006 due to increased issuance of shares by 
corporate bodies, mostly banks. However, liquidity 
flows supported by positive earnings announcements 
by quoted companies helped spur activity, setting the 
tone for improved performance in the second and 
third quarter. Market performance in the last quarter 
of the year was modest, reflecting profit taking activity. 
Overall, the NSE All-Share Index posted an 
impressive gain  in 2006.  

                                                             
 

1 Bonny light Crude, Source: Energy Information Association (EIA) Report, 

 2 Source- CBN Website, National Bureau of Statistics,3 Source- Nigerian Stock Exchange 
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Outlook for First Half -2007 

While socio-political developments in 2007 could 
have a far reaching impact on the economy in coming 
years, we believe many of the key economic reform 
milestones so far achieved, will exert considerable 
influence on macro-economic variables and outlook in 
2007 and beyond. 

A key driver of investor sentiment will, in our opinion, 
be the elections. Indeed, we foresee uncertain capital 
market performance extending up to the polls. 
Beyond the polls however, we believe that renewed 
liquidity inflows into the capital markets will be more 
apparent, driven in part by post-election relief. A more 
fundamental influence which would impact equity 
market performance in 2007 is the likelihood of 
earnings and dividend-driven growth in share prices.   

Inception date  17 March 2006 
Inception price  N1.0000 
Year end Closing price N1.1558   
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*Past performance does not guarantee future results. 
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In all this, we must however be watchful to ensure that 
valuations do not become overstretched. 

We also expect increased activity in the debt and 
alternative asset markets in 2007. With increased fiscal 
discipline promising stability in major economic 
indicators (particularly exchange rates) in 2007, 
government bonds could be an attractive asset class for 
some time to come. While demand for new 
government debt issues could tail off in the run up to 
the elections, we see no reason why appetite will not 
be revived significantly in the aftermath. Strong 
demand relative to supply of longer tenured 

government bonds in the latter half of 2007 may 
however affect available coupons and yields. After the 
polls, we also foresee greater activity in the secondary 
markets for government bonds as well as more 
evidence of a revival in the corporate bond sector.  
In conclusion, we remain cautiously optimistic and 
accordingly, have effectively positioned our investment 
portfolio for the ensuing period (see figs 1 & 2). We 
are working hard to sustain the good performance of 
your Pension Fund in 2007, further justifying your 
confidence in us and ensuring that tomorrow 
continues to look good.   

 

Do you know you have 24-hour access to your Account?   

 Simply go to our website www.armpension.com 
 Click on ‘Register Now’ 
 Fill in mandatory fields  
 LOGIN with the user name and password you have created! 

 
Useful Information 

Q: What happens to my Retirement Savings Account when I change jobs? 

A: A change of job will not affect your Retirement Savings Account (RSA) as this is your RSA for life. When you 
change jobs, you will be required to notify your new employer of the PFA that manages your account and your RSA 
number and also update your employment records with your PFA. Your employer will then contact your PFA to get 
the details of your PFC in order to remit your contributions. 

Q: Can I make extra or voluntary Contributions to my Retirement Savings Account under the Scheme? 

A: Yes, you can make voluntary contributions to your RSA in addition to the contributions made by yourself and your 
employer. Note that voluntary contributions may be withdrawn from the RSA at any time but will be liable to tax if 
withdrawn within 5 years of the date the voluntary contribution is made. 

Visit www.armpension.com for more. 

Contact us 

Aba 082-308866, 08036726445(Ezekwe); Abeokuta 039-770366, 08058020631(Wale); Abuja 09/4130532, 
09/4130680; Ado Ekiti 034/241668, 034/206689, 08056854708(Femi); Akure 034/241668, 034/206689, 
08056854708 (Femi); Bauchi 08043157352, 08065526884; Benin 08036690055 (Frederick); Calabar 08023237246 
(Godwin); Enugu 042-310748, 08033372086 (Chizoba); Ibadan 02-7503984, 08033327827 (Eyitayo); Ilorin 
031/749257, 08060874485 (Kunle); Kaduna 062/394363, 08023584884 (Samaila); Kano 08033148227 (Abbas); 
Lagos 2715000,2715005; Maiduguri  076/970346, 076-978346, 08033866931 (Sarah); Osogbo 035/206155, 
08023614520 (Kemi); Owerri 083-306968, 08035431454 (Donald); Port-Harcourt 084/774629, 08063563140 
(Obioma) 

Website – www.armpension.com; Email – info@armpension.com 

 

 

 

 
WE WISH YOU A HAPPY NEW YEAR AND A TOMORROW THAT IS GOOD! 

Copyright © 2007 ARM Pension Managers (PFA) Ltd. All rights reserved. No part of this Material may be copied, photocopied or duplicated in any form by any means 
or redistributed without ARM PFA’s prior written approval. The material and information contained herein is obtained from a variety of sources considered by us to be 
reliable. However, we make no representation as to its accuracy or completeness and it should not be relied upon as such. This Material has been issued by ARM PFA, 
which is regulated by the National Pension Commission. Further information on this material may be obtained upon request to ARM PFA. 
 

 


