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Basic Things You Need to Know About the Draft Guidelines 

on Withdrawals from RSA for Residential Mortgage
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Based on PenCom's DRAFT GUIDELINES. An update will be sent once the guideline is finalised.



The RSA holder shall be in active employment, either as a salaried employee or self-employed person.

Mortgage loans can only be obtained from Primary Mortgage Banks (PMB) and Deposit Money Banks (DMB) licensed by the CBN

A RSA holder can only access a portion of his/her RSA balance as equity contribution towards a residential mortgage loan once in a lifetime.

A RSA holder that has accessed a mortgage loan will not be entitled to a lump sum payment at retirement.

An eligible RSA holder will be allowed to access a maximum of 25% of RSA balance as equity contribution for a mortgage loan.

The RSA holder should have been contributing consistently for a minimum of 10 years, prior to the application for drawdown.

The loan can only be used to purchase a primary home which will be occupied by the RSA holder.

The allowable mortgage loan amount will be between a minimum of N1.5million - and maximum of N50million.

The tenor of the mortgage loan will be for a minimum of 5 and maximum of 20 years.

The interest rate on the mortgage loan will be �xed for the duration of the loan.

The RSA holder's Debt to Income ratio shall not exceed 33.33% of his/her net monthly income at the time of applying for the mortgage. The RSA holder's debt shall be the 

sum of the monthly mortgage repayments and other personal debt obligations that impact on his monthly income.

The RSA holder shall provide all the required documentation in line with the guidelines.
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Based on PenCom's DRAFT GUIDELINES. An update will be sent once the guideline is finalised.

Eligibility Criteria and Key Points for the RSA Holder:

Our Thoughts:

We are in support of this move by the National Pension Commission  to allow pension contributors access part of their RSA balances and use as equity contribution towards obtaining 

a mortgage loan. 

According to the Nigerian Real Estate Sector report released by the National Bureau of Statistics in February 2015, there is a housing de�cit of 17 million units in Nigeria and the three 

major causes are: inaccessibility to �nance, di�culty around purchasing land and properties, and unavailability of high quality and a�ordable building materials. We expect that the 

implementation of this section of the Pension Reform Act 2014 will provide a boost to the Real Estate Industry as more Nigerians  will be able to purchase primary residential homes.

The average equity contribution required by PMBs/DMBs for an individual to contribute towards a mortgage loan is usually between 20% - 30%, while they fund the balance, which 

is then repaid by the borrower in line with terms and conditions of the loan. 



For instance, in order for a RSA Holder to purchase a primary home valued at N5million, he/she will need to have a RSA balance of at least N6million to provide a 30% equity 

contribution. The table below shows the equity contribution (assuming the RSA Holder is expected to contribute 30% equity) and RSA balance required by a RSA holder to purchase 

primary residential homes of various values.

We are of the opinion that some provisions of the draft guideline may be too stringent and have shared our views on how to make it more appealing to RSA holders with the National 

Pension Commission (PenCom). We will provide an update once the guideline is �nalised.

Did you know?

To check your contributions and balances on the go, you can 

download the ARM Mobile app from 

www.armpension.com/armengage. 

You can also check your account real time online by logging on to our 

website at www.armpension.com, or by calling ARM Engage, our 

multi-lingual call centre on 01-271 5000 / 0700 225 5276.

Based on PenCom's DRAFT GUIDELINES. An update will be sent once the guideline is finalised.
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 450,000.00 1,800,000.00 

2,500,000.00  750,000.00 750,000.00 3,000,000.00 

5,000,000.00  1,500,000.00 1,500,000.00 6,000,000.00 

10,000,000.00  3,000,000.00 3,000,000.00 12,000,000.00 

15,000,000.00  4,500,000.00 4,500,000.00 18,000,000.00 

20,000,000.00  6,000,000.00 6,000,000.00 24,000,000.00 

50,000,000.00  15,000,000.00 15,000,000.00 60,000,000.00 
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How can you take advantage of this opportunity?

Based on the draft guidelines released by the National Pension Commission,  a number of contributors will qualify to 

access up to 25% of their RSA balance as equity contribution towards a mortgage loans, shortly, based on the 

required contribution period. 

However, for those who are not eligible due to insu�cient funds in their RSA balance, we recommend that they 

monitor their accounts regularly to ensure all their monthly contributions are remitted promptly. They can also 

boost their RSA balances via Additional Voluntary Contribution  (AVC) as this is the fastest means of ensuring the 

target balance is achieved in the shortest possible time. 


