
The ARM
Pensions
Promise

2016 
Economic 
Performance

RETIREMENT SAVINGS 
ACCOUNT (RSA) FUND
Fund Manager’s H2 2016 Report

Hinged on our view that 2017 will be as challenging as 2016, we will stay cautious and retain our value investing 

philosophy. Our focus will be to invest in assets that we consider undervalued in both the equity and fixed 

income markets. We will also take advantage of volatility in the fixed income market to build portfolio duration 

as necessary. Overall, we remain committed to staying disciplined in our approach as we optimally invest your 

pension funds without losing sight of the need to ensure safety. We thank you for entrusting us with your 

pension. 

Notwithstanding the 
slowdown in the equities 
market, our strategy to stay 
in quality names while 
optimising opportunities in 
the fixed income portfolio 
helped sustain 
p e r f o r m a n c e . 
Consequently, the ARM 
Pensions Retirement 
Savings Account was able to 
deliver a return of 10% to 
our esteemed clients during 
2016, extending its 
cumulative return, since 
inception, to 211% as the 
Fund closed the period at a 
high of N3.109    

10%

*Past performance is not a guarantee of 
future results

Investment Returns
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GDP GROWTH

Militant attacks on oil installations 
to keep oil GDP soft. Non-Oil 
GDP is unlikely to fare much 
better given shortage of dollars, 
poor power supply and likely 
delay in passage and 
implementation of the 2017 
budget.

Nigeria in recession for the first 
time in 12 years as oil production 
fell 22% YoY to 1.63mbpd in 2016

Monetary Policy Rate was raised 
twice in 2016. March (+1pps to 
12%) July (+2pps to 14%). NSE fell -6.17%. Oil & gas (-35%)  and 

breweries (-31.8%) sectors were worst 
performers. Fixed Income  yields 
increased as a result of monetary 
tightening.

Increase driven by Naira 
weakness, high electricity and 
petrol prices.

Weakness stemmed from weak 
dollar inflows which forced CBN 
to devalue in June 2016
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The parallel rates will remain 
pressured due to slow pace of 
import substitution for raw 
materials.

Whilst weak growth and 
improving inflation 
expectations raise scope for 
cut in interest rates, currency 
concerns will continue to limit 
the scale of the cut.  

Over 2017, the equity market 
performance should be buoyed by 
the recovery in oil prices as well as 
recovery in earnings, however, we 
think banks will battle asset quality 
issues, while food producer 
struggle to pass-on costs. 

We expect inflation trajectory to 
be shaped by increase in petrol 
prices and currency weakness in 
2017. We think the increase in 
petrol prices and depreciation of 
naira will be less than 2016, thus 
translating into slower rise in 
prices of goods and services.

N3.109
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